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FACULTY OF COMMERCE

B.Com. I-Year Examination, March/April, 2012
(Common Paper for General and Computer Courses)

(Not for Computer Applications (Voc) & Vocational Candidates)

BUSINESS ECONOMICS
Paper : 102

Time : 3 Hours | [ Max. Marks : 70

PART ~- A

. Answer any five of the following in not exceeding 20 lineseach: 5 x4 =20

1.

Positive Economics

2. Deductive method
3. Market Demand
4.  Unit Elasticity of Demand
.‘ 5. Fixed costs
6. Discriminating monopoly
7.  Socialism
8. Net National Product (NNP)
PART - B
II.  Answer the following questions in about four pages each : 5x10 =50
9. (a) Differentiate between Micro-Macro Economics.
OR
(b) Explain the concept of Consumer’s Surplus.
10. (a) State and explain the law of supply.

11.

OR
(b) Explain the various types of demand.

(a) Explain the law of returns to scale.
OR
(b) Discuss about the concepts of costs.
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12.

13.
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Explain the features of monopoly and show how the price-
output equilibrium is determined under monopoly.

OR
Explain about Oligopoly.

Examine the concepts of National Income.

OR
Explain the origin and functions of WTO.
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FACULTY OF COMMERCE
B.Com. I Year Examination, March/April 2012

BUSINESS ORGANISATION AND MANAGEMENT
(Common Paper for general, Computers, Computer Applications (Voc.}
and Vocational Courses)

(Paper 103)
Time : 3 Hours| [Max. Marks : 70
Part A — (Marks : 5 x 4 = 20)
Answer any five questions in not exceeding 20 lines each.
1. Hindrances to trade
Rights of partners
Holding Company and Subsidiary Company
Management Vs. Administration
Importance of Delegation
Limited and Unlimited liability of partners

Importance of Minimum Subscription

® N O O s L N

Characteristics of Planning

Part B — (Marks : 5 x 10 = 50)

Answer any five questions in not exceeding 4 lines each.

9. (a) “Entrepreneurs are made, not born”. Examine the qualities of an entrepreneur
in the light of this statement.

Or

(b) Define business. Discuss major functions of business organisation.

10. (a) Discuss various forms of organisations from ownership point of view.
Or
(b) Define partnership and discuss various kinds of partners in a firm.

[P.T.O.
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11. (a) What is joint stock Company? Explain its salient features.

Or

(b) What is Memorandum of Association? How it is different from Articles of
Associatipn.

12. (a) Discuss various functions which constitute the process of management.
Or
(b) Define Leadership. Explain the significance of leadership in management

13. (a) Define organisation. What are the important steps in the process of
organisation?

Or

(b) What is Centralisation? Explain its advantages and limitations.
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FACULTY OF COMMERCE

B.Com. I Year Examination, March/April, 2012
(Common Paper for General, Computers, Computer Applications (Voc.) &
Vocational Courses)

FINANCIAL ACCOUNTING
Paper : 101

Time : 3 Hours ] [ Max. Marks : 70
PART - A (5 x 4 = 20)

. Answer any five of the following questions at one place, not exceeding 20
lines each for theory questions :

/‘{.‘ Explain the concept of Business entity and Cost concept.

,(./ Journalise the following transactions in the books of Gouri Priya ':
() Received from Sunder ¥ 950 and discount allowed to him @ 5%

(1) Purchased furniture from Ajay and Company for ¥ 20,000, out of
which ¥ 15,000 was paid to them by cheque immediately.

3_/"/ Prepare the Purchases Book of M/s. Fancy Dress Mart -

June 2 Purchases from Gupta of Guntur 100 T-shirts at Z 80 per
shirt.

4 Sold to Burman of Bombay. 50 T-shirts at ¥ 120 per shirt.

6 Purchased from Vijay of Vijayawada. 100 Bush shirts at
< 90 each.

8 Bought from Bombay Furniture Mart, Bandar : 10 Chairs
at ¥ 80 each.

4. Prepare a Bank Reconciliation Statement of Mr. Rao as on
31 December, 2009 when his cash book is showing an Overdraft
balance of X 13,700. The following points need consideration.

() On 28 December the cheques for ¥ 2,000, ¥ 7.200 and ¥ 10,400

were paid into Bank which are credited on 30 December,
2 January and 3 January, 2010 respectively.

(i) Two cheques of ¥ 6,100 and ¥ 5,200 were issued to Kanta and

Somu on 29 December, but Somu did not encash his cheque
before 31 December.

(i) Interest on investment collected by the banker ¥ 740 and bank
charges X 75 are not found in cash book.

(This paper contains 12 pages) I P.T.O.
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/ Ravi consigned 100 bicycles to Teja costing X 2,500 each. Ravi paid
< 1,000 for freight and ¥ 500 for insurance. Teja’'s expenses
amounted to T 1,200. He sold 85 bicycles for ¥ 3,500 each. Prepare
consignment account.

Gr./ A trader’s trial balance contains : 4
Sundry Debtors 50,000
Bad Debts 1,000

It is desired to provide for doubtful debts at 5% on Debtors. Make the
necessary provision and show the treatment in final account.

7. X and Y entered into Joint Venture to deal with Sports equipments.
X bought material worth ¥ 25,000 spending ¥ 2,500 on it. Y has sold
whole of it for ¥ 37,000 spending ¥ 1,800 on it. Prepare Joint Venture
Account.

8. Whatis Secret Reserve ?

PART - B (5 x 10 = 50)
ll.  Answer the following :

i (a) Explain the various accounting concepts and conventions.
OR
(H{ Record the following transactions in Journal :

4
June 1 Paid rent for month 300
June 4  Paid cash for office stationery 30
June 8 Purchases office equipment on account 5,000
June 13 Paid advertising expenses 300
June 15 Received cash from customers on account 4,000
June 18 ° Paid creditors on account 2,000
June 25 Withdrew cash for personal use 1,000
June 29 Paid telephone bill 300
~June 30 Paid for repairs to typewriter 150
June 30 Paid Electricity bill for the month 200
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%’Z/ (a) Enter the following transactions in a three column Cash Book

4
Jan. 1 Cash in hand 410
Jan. 1 Balance at Bank | 8,920
Jan.2  Cash sales 4,500
Jan. 3  Paid into Bank | 4,000
Jan. 5  Purchased Stationery - 100
Jan. 8 Paid Mahesh by cheque 280
- Discount received | 20

Jan. 12 Gave a cheque for cash purchases 1,500
Jan. 15 Drew for personal use 500
Jan. 18 Received from Suresh, a cheque for

< 1,970 1n full settlement of account of

< 2,000
Jan. 20 Drew from Bank 1,000
Jan. 21 Paid wages ' 100
Jan. 25 Bank returns cheque of Suresh

dishonoured
Jan. 31 Bank charges as per Pass Book 10

OR

(b) From the following particulars prepare Bank Reconciliation

Statement as on 31-3-10. Bank balance as per Pass Book
< 17,000.

1. Out of cheques worth ¥ 27,200 issued before 31-3-10,
only < 6,900 cheques were presented for payment before

that date.

2. Cheques sent to bank for collection but not yet collected
< 2,400.

3. Cheques received and entered in Cash Book but not sent

to bank before 31-3-10, for collection ¥ 1, 275.

4. Dividends and interest collected by banker ¥ 2,000 are
not found in Cash Book.

5. A customer paid T 500 directly to the banker. This was
not noted in the Cash Book.

6. Interest ¥ 80 credited in the Pass Book and Commission
X 10 debited in the Pass Book was not entered in the
Cash Book.

3 P.T.O.
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(a) Prepare the Final Accounts from the following trial balance for
the year ended 31-3-2009

Trial Balance as on 31-3-2009

Debit Am:unt Credit Am:unt
| Purchases | 4,50,000 | Sales | 4 7,21,005
Machinery ' 1,15,500 | Capital 1,25,000
Returns 18,000 | Returns 24,009
Sundry Debtors 1,42,000 | Sundry Creditors 98,000
Cash at Bank 34,655 | Provision for Bad Debts 7,500
Stock (1-4-2008) 64,504
Rates & Taxes 9,800
Wages 55,000
Salaries 67,000
Freight 6,555
Furniture 12,500
| 9,75,514 _ 9,75,514
Adjustments :

(1)  Closing Stock ¥ 98,000.

(2)  Outstanding Salaries ¥ 18,000.
(3) Write-off ¥ 4,500 as Bad Debits.
(4) Create a Provision for Bad Debts at 4% on Sundry

Debtors.

Provide 6% Depreciation on Machinery.

o g

Interest on Capital @ 3% is allowed.
OR
(b) Rectify the following errors :
(i) Sales book was overcast by ¥ 100.
(if) A sale of ¥ 50 to X was wrongly debited to account of Y.

(i)  General expenses of ¥ 18 were posted in the general
ledger as < 80.

(iv) A Bills receivable for ¥ 155 was posted through Bilis
payable book this Bill was given by P.

(V) Legal expenses ¥ 119 paid to Mr. Hari was debited to his
personal account.

(vi) T 150 received from Gopal was debited to Govind.

4
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Miss Suma consigned 1000 radio sets costing ¥ 900 each to
Miss Uma, her agent, on 1% January, 09. Suma incurred
tollowing expenses on sending the consignment.

Carnage 6,500, Freight £ 9,000; and insurance X 3,250. Uma
received delivery of 950 radio sets. Account sales subsequently
revealed that 750 sets were sold for ¥ 9,00,000 and Uma'’s
expenses were I 3,000 for carriage and ¢ 7,500 for customs
duty. She is also entitled to a commission @ 6% on sales,
Suma could get only ¥ 35,000 from insurance company for the
lost radio sets. Prepare Consignment Account and Uma
Account in Suma Books.

OR

P and S entered into a joint venture to construct a building tor
< 10 lakhs payable in cash. P and S deposited ¥ 2,50,000 and
1,50,000 respectively in the Joint Bank Account and their profit
sharing ratio 2 : 1 after providing interest at 10% on money
deposited into bank by P and S. Details of transactions are :

Purchase of Plant and Materals $ 5,00,000
Wages paid < 3,00,000
Materials supplied by P < 70,000
Materials supplied by S < 40,000

Contract was completed and price was duly received. S took
over materials for ¥ 31,000 and Joint Venture was closed.
Prepare necessary Ledger Accounts.

On 1-1-2002 Machinery was purchased for ¥ 75,000 and
3 5,000 was spent immediately on its installation. On 17 July,
2003 additions were made to amount of ¥ 40,000. On 317

“March, 2004 Machinery purchased on 1% July, 2003, costing

¥ 12,000 was sold for ¥ 11,000 and on 30" June, 2004
Machinery purchased on 1% Jan, 2002, costing ¥ 32,000 was
sold for ¥ 26,700. On 1* October, 2004, additions were made to
an amount of ¥ 20,000. Depreciation was provided at 10% p.a.
on Diminishing value method. Show the Machinery Account for

three years 2002 to 2004.

OR

S P.T.O.
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Sudhir acquires a lease for 5 years for ¥ 40,000. It is decided to
provide for the renewal of lease immediately after 5 years by
setting up a depreciation fund. It is expected that investments
will fetch interest at 5% p.a. Sinking fund table shows that
< 0.18975 invested each year will produce T 1 at the end of 5
years at 5% p.a. At the expiry of the lease, the depreciation fund
Investment were sold for ¥ 31,205 and Immediately
thereafter the lease is received for a further period of 5 years by
a payment of ¥ 44,000. Prepare Lease, Depreciation Fund and
Depreciation Fund Investment Account. Compute the interest to

nearest rupee.
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